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In Japan, Health care crisis deepened in 2008. On the other hand, a glimmer of hope for
improvement in health care policy appeared in the same year, after the devastating defeat of the
ruling Liberal Democratic Party at an election of the membersof the Diet (Sangi-In) on July
2007 and the starting of Fukuda administration that followed the collapse of Abe administration on
September 2007.

This article consists of three parts. In the first part, | show three kinds of hope that occurred
in recent 12 months. The first is small but positive health care reforms as well as self-reform of
medical professional organization.The second is the change in the stance of the influential
nationwide newspapers against the health care cost containment policy. The third is the partia
revision of harsh cost containment policy in health care that was introduced in 2006 under K oizumi
administration.

In the second part, | analyze the resent cabinet decision "Basic policies of economic and
fiscal reform 2008" by Fukuda administration on June 27 and show further growing of hope such as
the revision of traditional policy to contain numbers of physicians.

In the third part, | show three competing options for financing the increase in public health
care cost. They are increasing consumer consumption tax rate, slashing wastes in government
budget and raising health insurance premiums. In Japan, the first and second options are rather
popular, but | think only the revised third option is viable and practical. That is a combination of
health insurance premium hike as main source and several tax increase as supplementary fund.
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